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CARNEGIE FUND III

COMBINED       
CARNEGIE 

WORLDWIDE 
LONG/SHORT FUND

(EUR) (EUR)
ASSETS
Securities portfolio at market value (Note 2.1) 145,646,599.43 145,646,599.43 
Cash at banks and liquidities 3,018,560.78 3,018,560.78 

OTHER ASSETS
Subscriptions receivable 2,317,119.21 2,317,119.21 
Unrealised gain on financial futures (Note 5) 787,350.79 787,350.79 
Dividends receivable 442,451.49 442,451.49 
Total Other Assets 3,546,921.49 3,546,921.49 
Total Assets 152,212,081.70 152,212,081.70 

LIABILITIES
Bank borrowings (24,085,018.72) (24,085,018.72)
Short sales of securities (Note 2.2) (11,001,352.04) (11,001,352.04)
Redemptions payable (770,211.61) (770,211.61)
Brokers payable (703,080.98) (703,080.98)
Investment management fee payable (Note 8) (93,660.40) (93,660.40)
Taxe d'abonnement payable (Note 4) (14,205.16) (14,205.16)
Custodian and administration fee payable (13,805.25) (13,805.25)
Other payables (33,671.53) (33,671.53)
Total Liabilities (36,715,005.69) (36,715,005.69)

NET ASSET VALUE 115,497,076.01 115,497,076.01 

CARNEGIE 
WORLDWIDE 

LONG/SHORT FUND
(EUR)

Net asset value per share 188.23 

The accompanying notes form an integral part of these financial statements

NET ASSET VALUE PER SHARE AS AT JUNE 30, 2010

STATEMENT OF NET ASSETS AS AT JUNE 30, 2010
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CARNEGIE FUND III

STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS
FOR THE PERIOD ENDED JUNE 30, 2010

COMBINED       
CARNEGIE 

WORLDWIDE 
LONG/SHORT FUND

(EUR) (EUR)

INCOME

Dividends, net (Note 2.5) 2,255,983.56 2,255,983.56 

Total Income 2,255,983.56 2,255,983.56 

EXPENSES

Investment management fee (Note 8) (545,235.44) (545,235.44)

Dividends paid on short sales (302,328.32) (302,328.32)

Bank interest (132,292.38) (132,292.38)

Custody and administration fee (68,224.46) (68,224.46)

Bank charges (104,030.32) (104,030.32)

Taxe d’abonnement (Note 4) (27,604.53) (27,604.53)

Audit fees (4,620.00) (4,620.00)

Professional expenses (7,736.00) (7,736.00)

Printing & publication expenses (5,995.80) (5,995.80)

Total Expenses (1,198,067.25) (1,198,067.25)

Net profit from investments 1,057,916.31 1,057,916.31 

Net realised profit on securities 9,221,920.17 9,221,920.17 

Net realised profit on financial futures 2,236,842.84 2,236,842.84 

Net realised loss on contracts for differences (1,846,018.77) (1,846,018.77)

Net profit on foreign exchange 10,796,024.96 10,796,024.96 

Net realised profit 21,466,685.51 21,466,685.51 

Variation in net unrealised appreciation
on investments (7,461,702.99) (7,461,702.99)

Variation in net unrealised profit/loss
on financial futures 1,336,375.41 1,336,375.41 
Increase in net assets as a result of operations 15,341,357.93 15,341,357.93 

Subscriptions 6,797,580.09 6,797,580.09 

Redemptions (17,115,234.11) (17,115,234.11)

Increase in net assets 5,023,703.91 5,023,703.91 

Net assets at the beginning of the period 110,473,372.10 110,473,372.10 

NET ASSETS AT THE END OF THE PERIOD 115,497,076.01 115,497,076.01 

                                             The accompanying notes form an integral part of these financial statements
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CARNEGIE FUND III

CARNEGIE 
WORLDWIDE 

LONG/SHORT FUND

Shares outstanding at January 1, 2010 677,091.6740 

Shares issued 37,073.0469 
Shares redeemed (100,552.9912)

Shares outstanding at June 30, 2010 613,611.7297 

The accompanying notes form an integral part of these financial statements

STATEMENT OF CHANGES IN NUMBER OF SHARES OUTSTANDING
FOR THE PERIOD ENDED JUNE 30, 2010
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SECURITIES PORTFOLIO AS AT JUNE 30, 2010

NOMINAL SECURITY DESCRIPTION MARKET %
VALUE OF NET

(EUR) ASSETS

          Transferable Securities Admitted To An Official Exchange Listing

          Shares & Warrants

Canada
80,000 Canadian Pacific Railway                                    3,495,601.17 3.03

3,495,601.17 3.03

Denmark
64,500 Novo Nordisk B                                              4,276,908.10 3.70

4,276,908.10 3.70

France
40,000 Schneider Electric                                          3,340,800.00 2.89

3,340,800.00 2.89

Germany
50,700 Allianz                                                     4,145,232.00 3.59
95,000 Daimler                                                     3,984,300.00 3.45

8,129,532.00 7.04

Hong Kong
977,000 China Life Insurance H                                      3,546,195.91 3.07
318,000 Hengan International Group                                  2,116,935.36 1.83

6,600,000 Industrial & Commercial Bank of China H                     3,954,621.16 3.42
5,500,000 Sinopec H                                                   3,658,485.49 3.17

13,276,237.92 11.49

India
37,000 Asian Paints                                                1,495,546.72 1.29

243,852 Housing Development Finance Corporation                     12,607,364.36 10.92
14,102,911.08 12.21

Japan
104,500 Canon                                                       3,203,396.85 2.77

1,850 Japan Tobacco                                               4,729,310.51 4.09
7,932,707.36 6.86

Malaysia
1,250,000 Genting                                                     2,251,055.97 1.95

2,251,055.97 1.95

Norway
150,000 SeaDrill                                                    2,243,928.20 1.94

2,243,928.20 1.94

South Korea
6,500 Samsung Electronics                                         3,361,423.08 2.91

3,361,423.08 2.91

CARNEGIE FUND III - CARNEGIE WORLDWIDE LONG/SHORT FUND -
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NOMINAL SECURITY DESCRIPTION MARKET %
VALUE OF NET

(EUR) ASSETS

          Transferable Securities Admitted To An Official Exchange Listing (continued)

          Shares & Warrants (continued)

Sweden
239,500 ABB                                                         3,438,809.35 2.98
295,000 Swedish Match                                               5,285,328.94 4.58

8,724,138.29 7.56

Switzerland
84,575 Holcim Registered                                           4,663,171.29 4.04

277,400 Nestlé Registered                                           10,932,380.45 9.47
36,200 Roche Holding Genusscheine                                  4,084,718.66 3.54

19,680,270.40 17.05

Turkey
97,999 BIM Birlesik Magazalar                                      2,196,607.67 1.90

2,196,607.67 1.90

United Kingdom
184,000 BHP Billiton                                                3,964,208.44 3.43
398,700 British American Tobacco                                    10,361,414.06 8.97
372,100 Diageo                                                      4,789,581.58 4.15
190,000 Standard Chartered                                          3,850,770.72 3.33

1,750,000 Vodafone Group                                              2,985,227.43 2.58
 25,951,202.23 22.46

United States of America
20,500 Apple                                                       4,283,612.04 3.71

290,000 Bank of America                                             3,473,116.08 3.01
26,000 Freeport-McMoRan Copper & Gold                              1,303,075.29 1.13
10,000 Google A                                                    3,713,027.16 3.21
80,500 Lorillard                                                   4,757,504.69 4.12
92,000 Newmont Mining Corp                                         4,662,664.17 4.04
71,000 Praxair                                                     4,490,276.53 3.89

26,683,275.96 23.11

TOTAL SHARES & WARRANTS 145,646,599.43 126.10

TOTAL TRANSFERABLE SECURITIES ADMITTED
TO AN OFFICIAL EXCHANGE LISTING 145,646,599.43 126.10

TOTAL SECURITIES PORTFOLIO 145,646,599.43 126.10

CARNEGIE FUND III - CARNEGIE WORLDWIDE LONG/SHORT FUND -

SECURITIES PORTFOLIO AS AT JUNE 30, 2010
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NOMINAL SECURITY DESCRIPTION MARKET %
VALUE OF NET

(EUR) ASSETS

          Short Sales of Transferable Securities Admitted To An Official Exchange Listing

          Short Sales of Shares

Finland
-300,000 Stora Enso R                                                -1,794,000.00 -1.55

-1,794,000.00 -1.55

France
-95,000 Valeo                                                       -2,128,950.00 -1.84

-2,128,950.00 -1.84

Germany
-270,000 Deutsche Telekom                                            -2,638,710.00 -2.28

-2,638,710.00 -2.28

Spain
-175,000 Banco Bilbao Vizcaya Argentaria                             -1,503,250.00 -1.30

-1,503,250.00 -1.30

Sweden
-80,000 Electrolux B                                                -1,484,529.16 -1.29

-1,484,529.16 -1.29

United States of America
-170,000 Alcoa                                                       -1,451,912.88 -1.26

-1,451,912.88 -1.26

TOTAL SHORT SALES OF SHARES -11,001,352.04 -9.52

TOTAL SHORT SALES OF TRANSFERABLE SECURITIES
ADMITTED TO AN OFFICIAL EXCHANGE LISTING -11,001,352.04 -9.52

TOTAL SHORT SALES OF TRANSFERABLE SECURITIES -11,001,352.04 -9.52

SECURITIES PORTFOLIO AS AT JUNE 30, 2010

CARNEGIE FUND III - CARNEGIE WORLDWIDE LONG/SHORT FUND -
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SECTOR DESCRIPTION %
OF NET
ASSETS

Automobiles 1.61

Banking 8.46

Communication 0.30

Computer Software & Services            6.92

Construction & Building Materials 4.04

Electronics & Electricals 2.77

Energy 9.00

Food, Drink & Tobacco 37.28

Forestry -1.55

Healthcare 1.83

Hotels & Leisure 1.95

Households Goods -1.29

Insurance 6.66

Machinery 5.87

Mining & Metals 7.34

Miscellaneous Finance 10.92

Miscellaneous Goods 1.29

Miscellaneous Wholesale 2.91

Pharmaceuticals & Cosmetics 7.24

Transportation 3.03

116.58

INDUSTRY SECTOR ANALYSIS AS AT JUNE 30, 2010

A statement of changes in the composition of the portfolio is available to Shareholders
 free of charge on request from the Fund's registered office

The accompanying notes form an integral part of these financial statements

CARNEGIE FUND III - CARNEGIE WORLDWIDE LONG/SHORT FUND -
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CARNEGIE FUND III

NOTES TO THE FINANCIAL STATEMENTS

 
1 GENERAL 

 
CARNEGIE FUND III, “the Company”, was incorporated as a “Société Anonyme” qualifying as a 
“Société d’Investissement à Capital Variable” with multiple Sub-Funds on March 31, 2003, under Part II of 
the amended law of December 20, 2002 and does not qualify as an Undertakings for Collective Investment 
in Transferable Securities. It is established for an undetermined duration from the date of incorporation. 
 
The Company presently has two Sub-Funds:  
 
- Carnegie WorldWide Long/Short Fund, 
- Carnegie Medical Hedge which has not yet been opened for subscription. 

 
 
2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
2.1 Valuation of investments 
 

(a) The value of any cash at hand or on deposit, bills and demand notes and accounts receivable, prepaid 
expenses, dividends and interests declared or due but not yet collected will be deemed to be the full 
value thereof, unless it is unlikely that such values are received in full, in which case the value thereof 
will be determined by deducting such amount the Directors consider appropriate to reflect the true 
value thereof. 

(b) Securities listed on a stock exchange or traded on any other regulated market will be valued at the last 
available price on such stock exchange or market. If a security is listed on several stock exchanges or 
markets, the last available price on the stock exchange or market, which constitutes the main market 
for such securities, will be determining. 

(c) Securities not listed on any stock exchange or traded on any regulated market will be valued at their 
last available market price. 

(d) Securities for which no price quotation is available or for which the price referred to in (a) and/or (b) 
is not representative of the fair market value, will be valued prudently, and in good faith on the basis 
of their reasonable foreseeable sales prices. 

(e) Contracts for differences are valued at fair value based on the last available price of the underlying 
security. 

(f) Investments in investment funds of the open ended type are taken at their latest net asset values 
reported by the administrator of the relevant investment fund. 

(g) Financial futures contracts (on securities, interest rates and indices) are valued at the exchange quoted 
settlement price. While the contracts are open, unrealised gains and losses are recorded on "mark-to 
market" basis at the valuation date. When a contract is closed, the Fund records a realised gain or loss 
equal to the difference between the proceeds from, or cost of, the closing transaction and the price at 
which the contract was originally written. 

(h) Options contracts (on securities, currencies, interest rates and indices) are valued on the basis of the 
last available trade price. 

(i) Forward foreign exchange contracts are valued by reference to the forward rate prevailing at the 
valuation date. 

(j) Contracts for which no price quotation is available or for which the price referred to in (g) and/or (h) 
is not representative of the fair market value, will be valued prudently, and in good faith on the basis 
of their reasonable foreseeable sales prices. 

 
2.2 Short sales of securities 
 

Short sales of securities are disclosed as negative amounts and valued marked to market in the securities 
portfolio as at June 30, 2010. 

11



CARNEGIE FUND III

NOTES TO THE FINANCIAL STATEMENTS

 
2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.3 Realised profit and loss on investments 
 

Profits and losses on sales of investments have been determined on the basis of average cost. 
 
2.4 Foreign exchange 
 

The combined financial statements of the Fund are maintained in EUR. The combined financial statements 
are the sum of the Sub-Funds’ financial statements equivalent in EUR translated, where applicable, at the 
rate of exchange ruling as at June 30, 2010. 

 
The market value of the investments and other assets and liabilities expressed in currencies other than the 
base currency of the Sub-Fund have been converted at the rates of exchange ruling as at June 30, 2010. The 
cost of investments in currencies other than the base currency of the Sub-Fund is converted at the rates of 
exchange prevailing at each Net Asset Value calculation date. Profits and losses arising from foreign 
exchange operations are taken to the Statement of Operations and Changes in Net Assets. 

 
2.5 Income / expense from investments 
 

Dividends are recognised as income (or expense in the case of short sales of securities) on the date 
securities are first quoted ex-dividend, to the extent information thereon is reasonably available to the Sub-
Funds. 
 
Interest on bonds is accrued on a daily basis. 

 
 
3 EXCHANGE RATES AS AT JUNE 30, 2010 
 

1 AUD = 0.69075085  EUR 1 JPY = 0.00920556  EUR 
1 CAD = 0.77172403  EUR 1 KRW = 0.00066814  EUR 
1 CHF = 0.75426158  EUR 1 MYR = 0.25292764  EUR 
1 DKK = 0.13425522  EUR 1 NOK = 0.12571026  EUR 

1 GBP = 1.22238928  EUR 1 SEK = 0.10495823  EUR 
1 HKD = 0.10475263  EUR 1 TRY = 0.51527799  EUR 
1 INR = 0.01756025  EUR 1 USD = 0.81572722  EUR 

 
 
4 TAX STATUS 

 
The Company is registered under the Luxembourg law as an investment company (Société d’Investissement 
à Capital Variable “SICAV”). Accordingly, no Luxembourg income or capital gains tax is, at present, 
payable. It is subject, however, to an annual “taxe d’abonnement” calculated at the annual rate of 0.05% of 
the net asset value of the Company at the end of each quarter, excluding investments in other Luxembourg 
funds already subject to that tax. This tax is payable quarterly. 
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CARNEGIE FUND III

NOTES TO THE FINANCIAL STATEMENTS

 
5 FINANCIAL FUTURES 
 

As at June 30, 2010, Carnegie WorldWide Long/Short Fund had entered into the following outstanding 
financial futures: 
 

Quantity Contract Unrealised Profit Commitment 
   

    Sale 500 DJ Euro Stoxx 50 Sep 10 EUR 111,680.00 EUR 12,850,000.00
    Sale 630 DJ Stoxx 50 Sep 10 EUR 456,750.00 EUR 14,830,200.00
    Sale 95 Russell 2000 Mini Sep 10 EUR  218,920.79 EUR   4,821,682.02
   787,350.79  32,501,882.02

 
 
6 SECURITIES BORROWINGS 
 

As at June 30, 2010, Carnegie WorldWide Long/Short Fund had borrowed the following shares: 
 

Quantity  Security Description Market Value 
    
170,000  Alcoa EUR 1,451,912.88 
175,000  Banco Bilbao Vizcaya Argentaria EUR 1,503,250.00 
270,000  Deutsche Telekom EUR 2,638,710.00 
80,000  Electrolux B EUR 1,484,529.16 

300,000  Stora Enso R EUR 1,794,000.00 
95,000  Valeo EUR   2,128,950.00 

   EUR 11,001,352.04 
 
 
7 REHYPOTHECATION OF SECURITIES  
 

As at June 30, 2010, Carnegie WorldWide Long/Short Fund had rehypothecated the following shares: 
 

Quantity  Security Description Market Value 
    
20,500  Apple EUR 4,283,612.04 
10,000  Google A EUR 3,713,027.16 
36,200  Roche Holding Genusscheine EUR   4,084,718.66 

   EUR 12,081,357.86 
 
 
8 INVESTMENT MANAGEMENT FEE 

 
In consideration for its services, the Investment Manager shall be paid a management fee of up to 1.0% 
per annum of the Net Asset Value of all the Company's Sub Funds, calculated monthly and paid on a 
monthly basis. 
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CARNEGIE FUND III

NOTES TO THE FINANCIAL STATEMENTS

 
9 PERFORMANCE FEE 

 
The Company pays the Investment Manager a performance fee (the “Performance Fee”). 
 
The Performance Fee will accrue daily and will be due from the relevant Sub Fund’s assets to the Investment 
Managers as of the end of each Fiscal Year or Calendar Quarter in the case of Carnegie Worldwide 
Long/Short Fund. The Performance Fee for any Fiscal Year or Calendar Quarter is an amount equal to 20% 
of the net realised and unrealised appreciation, if any, in the Net Asset Value of the shares (adjusted for the 
sale and redemption of shares) during each Fiscal Year or Calendar Quarter of the relevant Sub Fund, but 
only in the event the relevant Sub Fund’s Net Asset Value has increased for that Fiscal Year or Calendar 
Quarter and cumulatively since the issuance of the shares above a hurdle rate. The hurdle rate is defined as the 
EURIBOR 3 month average rate capped at 8.0%, meaning that the hurdle rate never can exceed 8% for any 
given time period it is calculated. The hurdle is calculated after taking into account the annual Management 
Fee and is pro rated for a partial year. If a share has a Net Loss allocable to it during any Fiscal Year or 
Calendar Quarter and during a subsequent Fiscal Year or Calendar Quarter there is a Net Profit allocable to 
the share there will be no Performance Fee payable with respect to the share until the amount of the Net Loss 
previously allocated to the share has been recouped. 
 
The performance fee mechanism is described in detail in the Carnegie Fund III, SICAV Prospectus. 
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